
ECONOMY E AISCAL DEVELOPMENTS

5TH LARGEST ECONOMY

-> $3.5trillion

-> overtaken UK (2022) (IMF)

I after USA, China, Japan a Germany
- a decade back India was IICG

->
and largestinPPP terms -

TWIN DEFIC IT

- FDG CAD

-> Issues

-> Fall ingoutrevenues
-> trade deficit

- steps
-> rationalise revenue exp
- boostto exports

TAX TO GDP

-> 11.7% (2022-23)

I higher tax to GDP
a more crustin physical a social infra

-> Tax elasticity
-
Tax buoyancy

WIND FALL TAX

-> unanticipated spike inearnings ofan entity resulting from an exogenous event
- Taxing of these windfall gains

-> to meetfiscal needs
-> for redistributive justice

ANGEL TAX

->
started in2012

I start ups fundraise from angel investors could be taxed if the funding
happened at a valuation higher than fair market value of shares

-> the premium paid is treated as income

->
the exemption for foreign investors removed inthe Budget 2023-24
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